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Additional Questione far-mﬁ Control Ho. 119€1

Background

An emxrlier requirement submsitted by I/ME om 1k November 1 57
has aiready been served an this scurce. The response recently
received wes highly satisfectory ~« the originel guestions hsv ng
been rather fully answered, with those areas in waich no, or
ittle, information vas available being clearly Umlicnted. Gi.en
the information the source Ate already been able to wovide, {:
is thought that he might be sble to provide sdditional information
on smdjects that sneemed wilikely at the time the original requi ce-~
ment was dravm on the besis of bicgraphical material circulatec.

Requirement

The following westion: should be considered as indicative of
the type of information desired. Seurce should develop the genral
ares of each question ag fuily as his knowledge permits. His
speculations and iupressioms should be encouraged for those ares
In vhieh he has little, or no, information.

Vhare sppropriate these questions should be, 1f 1t is poss ble:
1) snswered for the USSR as vell as for Peland; and 2) treated
over tine, begimning with 1§50 and continuing through the presert
(end future 1f plans are knéwn).

1. What are the financlal relationships between Poland an
the UBSR with regard to Soviet trocps stetioned in Poland and i ¢
those troops tranaiting Poland:

8. Does Poland pay the equivalent of occupation costs to
finance the Soviet rilitary esteblislment in Poland?

(1) If s0: 1) where ao these funds come from - i.:.,
vhere are they located in the Polish bullget’ &8

ailitary establistment in Poland or sre they { .-
corporated into gemeral Boviet tudgetary reven e
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(2) If mot, in whet menner does Poland support Scviet
troops stationed on her territory, e.g., food,
transport, ete., nnd how are these expenses borne”

b. Por local procurement in Poland does the Soviet
military estedlishwent receive preferential prices: If so,
are the profucers subsicized and how is such subsidization
effected?

2. Menitor Poleki on L Merch 1955 published a decree signad
by Mershall Rokosowekl desling vwith esteblishing pricee for specisl
order goods and services produced by enterprises under the Mini: try
of Rational Defense.

a. On the basis of this decree, prices apparently ere to
be based on the elements of cost denpted by source in computing
fretory price, bdbut exeluding profits. This decree providen
for profit in the case of certain exceptions, however, ané in
those instances the profit is to be 3 percent of the costs.

How is this rate of 3 percent reconeilable with th:
5 and 10 percent rates of profit stated by source? Does :Ii
denote the existence o7 other practice, etc.?

Y. Ko explicit mention of amortization or depreciaticn was
inciuded in the decree, nor was it specified as an element of
cast by the sowrce in his treatment of factory price and
selling price. Source did mention, however, accumilation as
& factor in ¢ivilian prices snd that it ususally amounted to
approximately 490 percent.

Can source expand on his etatement on secvwrmulatlicn
a8 a8 factor in civilirm prices’ Is this the source of sli
amprtigzation or deprecistion funds for the egonomy? Tio
infustries profducing armsments draw wper investment funde
from the allocstion to the national ecoptmy in the place of
accmmlating thelr owa reserves for this puwrpose?

c. UWhat are the [inancial and administrative relsti-n-
ships between enterprises under the Minisiry of National
Defense and their mitistry?

What are the pources of funds for these enterprises

and vhat d1spoasl 1s mede of their revenues? Are their
revenues at the disprsal of the Ministry of Defense and/ v
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are profits, il any, twrned into the budget as general
revenuet

3. Polish-Soviet Traie in Military Bardware.

&, How are Polish lmports of military hardware from he
TUER finmneced: That is, what are the gources of funds in
terms of budgetary aceounts, ete.?

b, What is the volwme of Polish imports of military <nd
items from the UBSR' Jpecify quanmtities of glven ltems, s
well, if possibise.

c. What srrsngements with the UBSR exist when Polmand
produced Soviet models of militery equipment:

b, Comment on Polish silitary expenditures in the context
of the Foliasbh budget. For example, vhat types of expenditive are
covered by the explicit (amounced) military allocation? Wwhat
other funds sre availsble Tor military programs and actlivities
and vhat are the sources of these fde?
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